Arch Coal, Inc. Reports Third Quarter 2009 Results
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Arch Coal deliversa solid operating performancein weak market cycle
Ear ni ngs Highlights

In $ nmillions, except per Quarter Ended Ni ne Mont hs Ended

share data 9/ 30/ 09 9/30/08 9/30/09 9/30/08
Revenues $615. 0 $769.5 $1,850.6 $2,253.9
I ncome from Operations 48. 3 87.9 94. 2 373.9
Net 1nconme(1) 25.2 97.8 40. 6 292.0
Fully Diluted EPS 0.16 0.68 0.28 2.02
Adj ust ed EBI TDA(2) $120. 6 $159. 9 $314. 4 $590. 3

(1)/- Net incone attributable to ACl.
(2)/- Adjusted EBITDA is defined and reconcil ed under "Reconciliation of
Non- GAAP Measures” in this rel ease.

ST. LOUIS, Oct 30, 2009 -- Arch Coal, Inc. (NY SE: ACI) today reported net income of $25.2 million, or $0.16 per fully
diluted share, in the third quarter of 2009 compared with net income of $97.8 million, or $0.68 per fully diluted share, in
the third quarter of 2008. The company also recorded adjusted earnings before interest, taxes, depreciation, depletion and
amortization ("EBITDA") of $120.6 million in the third quarter of 2009, representing a decline versus the prior-year
quarter when stronger coal market conditions prevailed.

"Arch'sthird quarter financial results reflect an improved performance over the second quarter,” said Steven F. Leer,
Arch's chairman and chief executive officer. "We achieved margin expansion in each operating segment, driven by increased
metallurgical coal demand in Central Appalachiaand continued successful cost control across al regions. Our trading and
brokerage operations also added incremental earningsin the quarter just ended.”

For the first nine months of 2009, Arch earned net income of $40.6 million and adjusted EBITDA of $314.4 million. Net
income and earnings per share figuresincluded $7.2 million of expenses pertaining to the acquisition of Jacobs Ranch. By
comparison, Arch earned net income of $292.0 million and adjusted EBITDA of $590.3 million in the prior-year period
when coa market conditions were stronger.

Strategic Acquisition

As previously announced, Arch completed the acquisition of Rio Tinto's Jacobs Ranch mine on Oct. 1, 2009, for a
purchase price of approximately $764 million, which includes an estimate for working capital adjustments. The company
estimates synergies from the transaction of between $45 million and $55 million annually, beginning in 2010. Roughly one
half of the synergies represent operational cost savings, while the remaining savings relate to administrative cost
reductions as well as enhanced coa -blending optimization opportunities.

"The acquisition of Jacobs Ranch will further expand our size, scale and strategic position in the Powder River Basin
("PRB"), the nation's largest, fastest-growing and most cost competitive coa supply region,” said Leer. "The integration
of Jacobs Ranch into Black Thunder also creates what we believe to be the largest single coal-mining complex in the world,
and further strengthens Arch's standing as a preferred, low-cost energy supplier to our nation's electric power generators.”
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"The integration process has been smooth and swift to date, and we remain on target for complete integration during the
fourth quarter,” said Leer. "This acquisition will allow us to reduce the expanded operation's average cost structure,
improve coal quality optimization, boost our operational flexibility and increase output as market conditions warrant."

"Looking ahead, this acquisition supplements our existing low-cost assets and reserves in the PRB and further positions
the company to capitalize on improving coal market fundamentals as 2010 progresses,” continued L eer.

During the fourth quarter of 2009, Arch expects to record roughly $8 million in one-time acquisition-related expenses
related to severance costs, advisory and legal fees aswell as other costs from the integration of the operations.

Financial Devel opments

During the third quarter of 2009, Arch issued new debt and equity, with net proceeds from those transactions totaling
nearly $900 million. Additionally, the company successfully amended and extended its $800 million revolving credit
facility, increasing the capacity to $860 million through June 2011 and extending more than 95 percent of the original
capacity through March 2013.

Arch ended the third quarter of 2009 with $1.9 billion in total debt, slightly increasing its debt-to-total-capital ratio to 47
percent. At Sept. 30, the company had $1.466 billion of committed total liquidity, comprised of $340 million of cash on
hand and $626 million available under its short-term borrowing facilities. On a pro formabasis at Oct. 1 (which reflects the
payment of $764 million for the Jacobs Ranch acquisition), Arch had $702 million of committed total liquidity.

"Arch's successful capital markets transactions helped to pre-finance the Jacobs Ranch acquisition, further strengthen our
balance sheet and expand our liquidity position," said John T. Drexler, Arch's senior vice president and chief financial
officer. "We currently expect our cash on hand plus the expected cash flows from operations to sufficiently fund our
anticipated capital spending plans for the remainder of this year and next year."

Operational Results

"Our mines turned in good operational performancesin the third quarter of 2009 when compared with the second quarter,
with each region achieving an increase in per-ton operating margin and demonstrating effective cost management,” said
John W. Eaves, Arch's president and chief operating officer. "In particular, our Western Bituminous region overcame
severa challenges during thefirst half of the year to deliver a significant expansion in operating margin in the third quarter.
Additionally, our Central Appalachian region benefited from improving metalurgical coal salesin the quarter just ended
compared with the second quarter of 2009."

Arch Coal, Inc.

3Q09 2Q09 3Q08
Tons sold (in mllions) 29.1 27. 4 34.8
Aver age sales price per ton $20.05  $19.43 $20. 38
Cash cost per ton $15.75  $16. 26 $14.59
Cash margin per ton $4. 30 $3. 17 $5. 79
Total operating cost per ton $18.19 $18.74  $16.65
Operating margin per ton $1. 86 $0. 69 $3.73

Consolidated results may not tie to regional breakout due to rounding
Above figures exclude transportation costs billed to custoners.

Operating cost per ton includes depreciation, depletion and
anortization.

Anpbunts reflected in this table exclude certain coal sales and purchases

whi ch have no effect on conpany results. For further description of the
excl uded transactions, please refer to the supplenental regional schedule
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that can be found at http://investor.archcoal.com

Consolidated tons sold and average sales price per ton increased modestly in the third quarter of 2009 compared with the
second quarter, reflecting alarger sales percentage of Western Bituminous and Central Appalachian tonsin the company's
overall sales mix. Third quarter 2009 consolidated per-ton operating costs declined 3 percent over the same time period,
benefiting from cost containment across the company's operating segments. Arch's consolidated operating margin
expanded nearly three-fold in the third quarter of 2009 compared with the second quarter.

Powder River Basin

3Q09 2Q09 3Q08
Tons sold (in mllions) 21.5 21.3 26.2
Aver age sal es price per ton $12.26  $12.56 $11.21
Cash cost per ton $10.04  $10.54 $9. 27
Cash margin per ton $2. 22 $2.02 $1.94
Total operating cost per ton $11.31  $11.84 $10. 41
Qperating margin per ton $0. 95 $0. 72 $0. 80

Above figures exclude transportation costs billed to custoners.

Operating cost per ton includes depreciation, depletion and
anortization.

In the Powder River Basin, third quarter 2009 volumes increased slightly when compared with the second quarter, due to
higher brokerage activity which offset lower production stemming from current weak coal market conditions. Average sales
price declined $0.30 per ton over the same time period, resulting from lower pricing obtained on market-priced tons as
well asalarger percentage of lower-priced Coal Creek tonsin the region's sales mix. Despite reduced production, third
quarter 2009 operating costs fell by $0.53 per ton versus the second quarter, driven by ongoing cost containment effortsin
theregion. Arch's Powder River Basin segment expanded its third quarter 2009 per-ton operating margin by 32 percent
compared with the second quarter.

West ern Bitum nous Region

3Q09 2Q09 3Q08
Tons sold (in mllions) 4.6 3.5 5.1
Aver age sales price per ton $29. 08 $29. 93 $26. 76
Cash cost per ton $20. 70 $26. 06 $19. 01
Cash margin per ton $8. 38 $3.87 $7.75
Total operating cost per ton $25. 57 $31. 49 $22. 69
Operating margin per ton $3.51 (%1. 56) $4. 07

Above figures exclude transportation costs billed to custoners.

Operating cost per ton includes depreciation, depletion and
anortization.

In the Western Bituminous region, third quarter 2009 volumesincreased 1.1 million tons versus the second quarter,
reflecting increased shipments among the operations in Utah. Average sales price declined $0.85 per ton over the same
time period due to aless favorable mix of customer shipments. Third quarter 2009 operating costs declined $5.92 per ton
compared with the second quarter, benefiting from the absence of longwall moves and improved cost control at the West
Elk mine during the quarter just ended. The Western Bituminous region achieved a significant improvement in operating
profit in the third quarter of 2009, recording operating margin of $3.51 per ton compared with aloss of $1.56 per ton in
the second quarter.

Central Appal achia
3Q09 2Q09 3Q08
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Tons sold (in mllions) 3.0 2.7 3.5

Aver age sal es price per ton $62. 44 $60. 66 $78. 95
Cash cost per ton $49. 32 $49. 26 $47.56
Cash margin per ton $13.12 $11. 40 $31. 39
Total operating cost per ton $56. 50 $57. 30 $54. 11
Qperating margin per ton $5. 94 $3. 36 $24. 84

Above figures exclude transportation costs billed to custoners.

Operating cost per ton includes depreciation, depletion and
anortization.

Amounts reflected in this table exclude certain coal sales and
purchases which have no effect on conpany results. For further
description of the excluded transactions, please refer to the
suppl enental regional schedule that can be found at
http://investor.archcoal .com

In Central Appalachia, third quarter 2009 volumes increased moderately compared with the second quarter, reflecting
higher shipment levels of metallurgical, pulverized coal injection (PCI) and steam coal tons. Average price realizations rose
by $1.78 per ton over the same time period, benefiting from higher pricing on metallurgical and PCI coal sales and
increased metallurgical/PCl coal shipments. Third quarter 2009 operating costs declined $0.80 per ton versus the second
quarter, driven by higher volume levels and cost control efforts across the operations. Arch's Central Appalachian segment
expanded its per-ton operating margin by 77 percent in the third quarter of 2009 versus the second quarter.

Coal Market Trends

Arch believesthat coal markets are in the early stages of recovery after having suffered arecord declinein coa
consumption during 2009. Specifically:

-- Inproving global and donestic steel utilization is translating into
i ncreased demand for U. S. netallurgical grade coal. As seen in prior
mar ket cycles, strong nmetallurgical coal markets create a spillover
ef fect on steam markets as high-quality steamcoal migrates to
nmetal | urgical coal markets to neet rising demand.

-- A resunption of economic growmh in Asia has fueled increased coa
consunption in that region. |In addition, ongoing supply constraints in
traditional coal exporting nations should again help further tighten
seaborne coal supply. These shifting trends in global seaborne coa
supply flows will likely create opportunities for increased U S
netal | urgi cal and steam coal exports over tinme into both the Atlantic
and Pacific nmarkets.

-- Wile natural gas storage |levels remain well above historical averages
the significant decline in rig counts along w th under-investnent across
the natural gas sector and the prospect for recovery in industria
demand have increased natural gas futures prices to well above $5 per

mllion Btu in 2010, which should reverse the trend of coal -to-gas
swi t chi ng.
-- Wiile Arch estimates U. S. power demand will decline 4 percent in 2009 -

due to one of the mldest sunmers on record in major coal consuning
regions as well as significant declines in industrial demand stenm ng
fromthe gl obal recession - the conpany believes coal consunption could
grow again in 2010 even if power denmand increases only nodestly. In
particular, Arch expects coal to regain ground |ost tenporarily to
conpeting fuels such as nuclear, hydro and natural gas, considering the
start of nuclear refueling cycles, nore nornmal weather patterns and
hi gher natural gas price futures.

-- An estimated 55 million tons of additional donestic coal will be
demanded by the new U.S. coal -fuel ed power plants com ng online between
2009 and 2012.

-- Arch estimates total donestic coal supply will fall by roughly 100
mllion tons in 2009, with declines in nearly all coal producing basins.
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In particular, Arch believes Central Appalachia is on pace to produce
200 million tons of coal in 2009, with a fourth quarter annualized run
rate of below 190 mllion tons. Rationalization of high-cost coal

m nes, continued regulatory and pernitting challenges and the roll-off

of high-priced contracts should further reduce production in that region
during 2010.

"While we are seeing improvement in met markets and in the underlying global and domestic economies, high stockpiles at
U.S. generators will likely dampen steam coal marketsin the first half of 2010," said Leer. "Thus, we will continue to
implement our company strategy of matching production levelsto our expectations of market demand, which we believeis
in the best interest of our shareholders. We will aso retain the flexibility to respond to improving coal market
fundamentals, which we believe will occur during the course of 2010 and 2011."

Sales Contract Portfolio

Including volume from Jacobs Ranch for the fourth quarter of 2009, Arch now projects total sales volumes from
company-controlled operations of between 121 million and 125 million tons for full year 2009, excluding purchased coal
from third parties.

Given revised volume levels and limited sales commitments signed in the third quarter, Arch is now fully committed and
priced for 2009. Based on 2009 production levels, the company has uncommitted volumes of 15 million to 25 million tons
in 2010, and uncommitted volumes of 80 million to 90 million tonsin 2011. In addition, Arch has roughly 10 million tons
of coal committed but not yet priced in 2010 and approximately 15 million tons committed but not yet priced in 2011.

"During the third quarter, we sold additional volumesinto met markets, putting us on target to sell 2 million tons into met
and pulverized coal injection marketsin 2009," said Eaves. "Additionally, we successfully shipped another vessel of
steam coal to China off the West Coast in September, and continue to have discussions for supplying the fast-growing
AsiaPacific market in the future.”

"Our priorities for 2010 will be to more than double our sales of met and PCI coal, compete in the seaborne steam markets
on an opportunistic basis, patiently market our uncommitted sales position and remain focused on profitably managing
our business through a potentially muted 2010 domestic steam coal market," added Eaves.

2009 Guidance

Including the integration of Jacobs Ranch into Black Thunder during the fourth quarter, Arch now expects the following
guidance ranges for 2009:

-- Sal es volunme from conpany-controlled operations in the 121 nmillion to
125 million ton range, excluding purchased coal fromthird parties.

-- Earnings per fully diluted share in the $0.28 to $0.43 range. The
conpany's 2009 earnings per share estimte includes an expected $15
mllion of acquisition-related expenses ($0.06 per share) for Jacobs
Ranch, and an estinmated $16 million of non-cash intangible asset charges
($0.07 per share) related to above-market sal es contract anortization
stemming fromthe Jacobs Ranch acquisition that is expected to be
recorded in the fourth quarter.

-- Adjusted EBITDA in the $449 nmillion to $490 nillion range. EBITDA
estimates exclude the inpact of acquisition-rel ated expenses for Jacobs
Ranch.

-- Capital spending in the $160 mllion to $170 m|lion range, excluding
reserve additions.

-- Depreciation, depletion and anortizati on expense in the $314 mllion to
$322 mllion range.

"In light of the 'Great Recession' of 2009, we're pleased to be profitably managing through a severe downturn in energy
markets," said Leer. "We are also seeing domestic and global economies begin to transition from recession to recovery.
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With the addition of the former Jacobs Ranch operation to our safe, environmentally responsible and low-cost operational
profile, we are strongly positioned for the upturn which we believe is just beginning to be reflected in coal demand.”

"Looking ahead, it's our view that ongoing supply constraints here at home and around the world - coupled with a rebound
in energy demand globally - will exert upward pressure on coal prices over the long term. We intend to manage our
business accordingly. Arch is strategically positioned as the nation's second largest coal producer to service the expected
growth in coal demand both domestically and abroad.”

A conference call discussing Arch Coal's third quarter 2009 financial results will be webcast live today at 11 am. E.D.T.
The conference call can be accessed viathe "investor" section of the Arch Coal Web site (www.archcoal .com).

St. Louis-based Arch Coal isthe second largest U.S. coa producer. Through its national network of mines, Arch supplies
cleaner-burning, low-sulfur coal to U.S. power producersto fuel roughly 8 percent of the nation's electricity. The
company also ships coal to domestic and international steel manufacturers as well as international power producers.

Forward-Looking Statements: This press release contains "forward-looking statements' - that is, statements related to
future, not past, events. In this context, forwar d-looking statements often address our expected future business and financial
performance, and often contain words such as "expects," "anticipates,” "intends," "plans," "believes," "seeks," or "will."
Forward-looking statements by their nature address mattersthat are, to different degrees, uncertain. For us, particular
uncertainties arise from changes in the demand for our coal by the domestic electric generation industry; from legislation
and regulations relating to the Clean Air Act and other environmental initiatives; from operational, geological, permit,
labor and weather-related factors; from fluctuations in the amount of cash we generate from operations; from future
integration of acquired businesses; and from numerous other matters of national, regional and global scale, including
those of a political, economic, business, competitive or regulatory nature. These uncertainties may cause our actual future
results to be materially different than those expressed in our forward-looking statements. We do not undertake to update
our forward-looking statements, whether as a result of new information, future events or otherwise, except as may be
required by law. For a description of some of the risks and uncertainties that may affect our future results, you should see
the risk factors described from time to time in the reports we file with the Securities and Exchange Commission.

Arch Coal, Inc. and Subsidiaries
Condensed Consol i dated Statenents of |ncone
(I'n thousands, except per share data)

Three Mont hs Ni ne Mont hs
Ended Ended
Sept enber 30, Sept enber 30,
2009 2008 2009 2008
(Unaudi t ed) (Unaudi t ed)
Revenues
Coal sal es $614, 957 $769, 458 $1, 850,609 $2, 253,925
Costs, expenses and ot her
Cost of coal sales 489, 290 567, 372 1, 503, 937 1, 650, 259
Depreci ation, depletion
and anortization 71, 468 72,185 212,986 217, 180
Sel l'ing, general and
adm ni strative expenses 24,029 22,235 70,770 80, 937
Change in fair val ue
of coal derivatives
and coal trading
activities, net (3,342) 18, 382 (10, 328) (65, 336)
Costs related to acquisition
of Jacobs Ranch 791 - 7,166 -
O her operating expense
(i ncone), net (15, 617) 1, 354 (28, 141) (2,993)
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566, 619

I nconme from operations 48, 338
I nterest expense, net:
I nterest expense (29, 791)
I nterest incone 399
(29, 392)
| ncone before incone
t axes 18, 946
Provision for (benefit fron)

i ncome taxes (6,270)
Net incone 25,216
Less: Net (incone) |oss
attributable to

noncontrol | ing
i nterest (31)
Net inconme attributable
to Arch Coal, Inc. $25, 185
Ear ni ngs per conmon share
Basi ¢ earni ngs per
common share $0. 16
Di | uted earnings per
common share $0. 16
Wi ght ed average shares
out st andi ng
Basi c 155, 622
Di |l uted 156, 005
Di vi dends decl ared per
common share $0. 09
Adj ust ed EBI TDA (A) $120, 566

1, 880, 047

373,878

(56, 228)
1,128

318,778

26, 059

292,719

(727)

$291, 992

681,528 1,756, 390
87, 930 94, 219
(17, 019) (70, 466)
235 7,284
(16, 784) (63, 182)
71, 146 31, 037
(26, 881) (9, 590)
98, 027 40, 627
(179) 11
$97, 848 $40, 638
$0. 68 $0. 28
$0. 68 $0. 28
144, 035 147,122
144, 898 147, 332
$0. 09 $0. 27
$159, 936

$314, 382

$590, 331

(A) Adjusted EBITDA is defined and reconcil ed under "Reconciliation of

Non- GAAP Measures" | ater

Arch Coal, Inc.

in this rel ease

and Subsi diaries

Condensed Consol i dat ed Bal ance Sheets
(I'n thousands)

Asset s
Current assets
Cash and cash equival ents
Trade accounts receivable

Sept enber 30,
2009

(Unaudi t ed)

$840, 293
173, 994
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Decenber
2008

31,

$70, 649
215, 053



Liabilities and Stockhol ders

St ockhol der s

Tot al

O her receivabl es

| nvent ori es

Prepaid royalties
Deferred i ncone taxes
Coal derivative assets
O her

Total current assets

Property, plant and equi prent, net

Q her assets
Prepaid royalties
Goodwi | |
Deferred i ncone taxes
Equity investments
O her

Total other assets

Total assets

Equity
Current liabilities
Account s payabl e
Coal derivative liabilities
Accrued expenses and ot her current
liabilities
Current maturities of debt and short-term
borrow ngs
Tot al liabilities
Long-term debt
Asset retirenent obligations
Accrued pension benefits
Accrued postretirenent benefits other than
pensi on
Accrued workers
O her noncurrent

current

conpensati on
liabilities

Total liabilities

Redeemabl e noncontrolling interest

Equity

Comon st ock

Pai d-in capita

Treasury stock, at cost

Ret ai ned ear ni ngs

Accunul at ed ot her conprehensive | oss

st ockhol ders' equity
Total liabilities and stockhol ders
equity

Arch Coal, Inc

20, 662
237, 293
25,711
33, 830
23,721
45,539

83,722
46, 832
302, 377
90, 306
124, 189

$129, 048
5, 640

166, 448

195, 333
496, 469
1, 692, 167
270, 642
63, 904

40, 566
27,706
80, 473

1, 643
1,718, 088
(53, 848)
479, 025
(31, 837)

and Subsidiaries

Condensed Consol i dated Statenments of Cash Fl ows

(I'n thousands)
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43, 419
191, 568
43,780
52,918
43,173
45, 818

66, 918
46, 832
294, 682
87,761
73,310

$186, 322
10, 757

249, 203

213, 465
659, 747
1, 098, 948
255, 369
73, 486

58, 163
30, 107
65, 526

1, 447
1, 381, 496
(53, 848)
478, 734
(79, 096)



Qperating activities
Net incone
Adj ustnents to reconcile to cash
provi ded by operating activities:
Depreci ation, depletion and anortization
Prepaid royalti es expensed
Gain on dispositions of property,
pl ant and equi prent
Enpl oyee stock-based conpensati on expense
Changes in:
Recei vabl es
I nventories
Coal derivative assets and liabilities
Accounts payabl e, accrued expenses and
other current liabilities
Def erred income taxes
O her

Cash provided by operating activities

Investing activities

Capi tal expenditures

Proceeds from di spositions of property,
pl ant and equi pnent

Purchases of investnents and advances to
affiliates

Additions to prepaid royalties

Rei mbur sement of deposits on equi pnent

Cash used in investing activities

Fi nancing activities

Proceeds fromthe issuance of |ong-term debt
Proceeds fromthe sale of compn stock
Purchases of treasury stock

Net increase in borrow ngs under |lines of credit

and commerci al paper program
Net payments on ot her debt
Debt financing costs

Di vi dends pai d

| ssuance of common stock under incentive plans

Cash provided by (used in)
financing activities

I ncrease in cash and cash equival ents

Cash and cash equi val ents, begi nning of period

Cash and cash equi val ents, end of period
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Ni ne Mont hs Ended
Sept enber 30,

2009

2008

(Unaudi t ed)

$40, 627

212,986
24,140

(81)
10, 253

63, 785
(45, 725)
21,911

(74, 607)
(15, 165)
8, 319

(280, 033)
806

(10, 353)
(22, 874)
3, 209

584, 784
326, 452

4,345
(13, 276)
(29, 596)
(40, 347)

84

832, 446

769, 644
70, 649

$292, 719

217, 180
27,161

(178)
9, 768

(29, 646)
3,923
(57, 929)

28, 821
8, 067
8, 208

(414, 125)
1, 069

(4, 359)
(19, 429)
2, 697

(47,932)

50, 882
(10, 995)
(233)
(35, 989)
6, 306

5, 080



Arch Coal, Inc. and Subsidiaries
Reconci li ati on of Non- GAAP Measures
(I'n thousands)

Included in the acconpanying rel ease, we have discl osed certain non- GAAP
neasures as defined by Regulation G
The following reconciles these itenms to net incone as reported under GAAP

Adj ust ed EBI TDA:

Adj usted EBITDA is defined as net incone before the effect of net interest
expense, incone taxes and our depreciation, depletion and anortization

| ess the income or |oss of subsidiaries attributable to noncontrolling

i nterests.

Adj usted EBI TDA is not a neasure of financial performance in accordance
with generally accepted accounting principles, and itens excluded to

cal cul ate Adjusted EBITDA are significant in understandi ng and assessing
our financial condition. Therefore, Adjusted EBI TDA shoul d not be
considered in isolation nor as an alternative to net income, income from
operations, cash flows fromoperations or as a neasure of our
profitability, liquidity or performance under generally accepted
accounting principles. W believe that Adjusted EBI TDA presents a usefu
nmeasure of our ability to service and incur debt based on ongoing
operations. Furthernore, anal ogous nmeasures are used by industry anal ysts
to eval uate operating performance. In addition, certain one-tine events
are excluded to nake results nore conparabl e between periods. Investors
shoul d be aware that our presentation of Adjusted EBI TDA nay not be
conparable to sinmlarly titled nmeasures used by other conpanies. The table
bel ow shows how we cal cul ate Adj usted EBI TDA.

Three Mont hs Ended Ni ne Mont hs Ended

Sept enber 30, Sept enber 30,
2009 2008 2009 2008
(Unaudi t ed) (Unaudi t ed)
Net i ncome $25,216  $98,027  $40,627 $292,719
I ncome tax expense
(benefit) (6,270) (26,881) (9, 590) 26, 059

I nterest expense, net 29, 392 16, 784 63, 182 55, 100
Depr eci ati on,

depl eti on and

anortization 71, 468 72,185 212,986 217, 180
Costs related to

acqui sition of Jacobs

Ranch 791 - 7,166 -
(I'ncone) | oss

attributable to

noncontrol i ng

i nterest (31) (179) 11 (727)

Adj ust ed EBI TDA $120, 566 $159, 936 $314,382 $590, 331

Reconci liation of Adjusted EBITDA to Net Inconme - 2009 Targets

Targeted Results
Year Ended
Decenber 31, 2009
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Net inconme attributable to Arch
Coal , Inc.
I ncone tax benefit
I nterest expense, net
Depreci ati on, depletion and
anortization
Costs related to acquisition
of Jacobs Ranch

Adj ust ed EBI TDA

(Unaudi t ed)
$42,000  $65, 000
(20, 000) (8, 000)

98, 000 96, 000
314, 000 322,000

15, 000 15, 000
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