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Highlights: 

● Income available to common shareholders (excluding items discussed below) of $2.7 million, or $.05 per share, vs. income 
of $2.1 million, or $.04 per share, in 2Q02 

● Adjusted EBITDA of $54.8 million, vs. $62.7 million in 2Q02 
● Total revenues of $403.1 million, vs. $374.5 million in 2Q02 
● Coal sales of 25.7 million tons, vs. 24.9 million tons in 2Q02 
● Completion of $700 million Senior Notes offering by Arch Western subsidiary 
● Announced agreement to acquire Triton Coal Company, the seventh largest U.S. coal company 

St. Louis - Arch Coal, Inc. (NYSE:ACI) today reported that for its second quarter ended June 30, 2003, the company had 
income available to common shareholders of $2.7 million, or $.05 per share, before special items of $4.0 million principally related 
to fees associated with the early extinguishment of debt and severance costs of $2.0 million associated with ongoing cost-reduction 
efforts at the company's eastern operations. In the same quarter of 2002, Arch had income of $2.1 million, or $.04 per share.  

"During the second quarter, sales volumes increased at both our eastern and western operations, which had a positive impact on 
both revenues and costs," said Steven F. Leer, Arch Coal's president and chief executive officer. (Sales volumes were 1.7 million 
tons higher at the company's western operations and 1.3 million tons higher at its eastern operations compared to the first quarter 
of 2003.) "In addition, we made good progress in our cost reduction program at our eastern mines, where we reduced costs by 
$1.55 per ton excluding severance costs. We will continue to pursue aggressive cost reductions across all of our operations in the 
year's second half. We are pleased with the trend line these efforts have established." 

For the six months ended June 30, 2003, Arch Coal had a loss available to common shareholders of $11.1 million, or $.21 per 
share, excluding severance costs of $2.6 million, the aforementioned charge related to the early extinguishment of debt, and a $3.7 
million non-cash charge related to the cumulative effect of an accounting change resulting from the adoption of FAS 143. That 
compares to a loss of $5.3 million, or $.10 per share, during the same period of 2002. Total revenues for the six months were 
$752.7 million and coal sales totaled 48.3 million tons, vs. $742.9 million and 49.6 million tons in the comparable period of 2002. 
Adjusted EBITDA totaled $93.5 million for the first six months of 2003, compared to $111.8 million in the same period of 2002.  

Triton acquisition 

On May 29, Arch announced that it had signed a definitive agreement to acquire Vulcan Coal Holdings LLC, which owns all of the 
equity of Triton Coal Company, for a purchase price of $364 million. Triton is the nation's seventh largest coal producer and the 
operator of two mines in Wyoming's Powder River Basin. 

"We are excited about this acquisition and its potential to create long-term value for our shareholders and substantial benefits for 
our customers," said Steven F. Leer, Arch Coal's president and chief executive officer. "We view Triton as an ideal fit with our 
existing operations in the Powder River Basin, which is the nation's largest and fastest growing coal supply region." 

Consummation of the transaction is conditioned upon obtaining all necessary governmental and regulatory consents and other 
customary conditions. 

Senior Notes offering 

On June 25, Arch Western Finance LLC, which is a subsidiary of Arch Western Resources LLC, closed on an offering of $700 
million of 6-3/4% senior notes due 2013. (Arch Western Resources is an Arch Coal subsidiary.)  

"We were pleased with the strong demand for the Arch Western notes and the favorable coupon we were able to secure," Leer 
said. "By capitalizing on the very low interest rate environment that prevailed at the end of June, Arch Western was able to lock in 
attractive rates for a period of 10 years. We believe this transaction will greatly enhance the company's financial flexibility in the 
years ahead." 
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Arch Western used the proceeds to repay term loans expiring in 2007 and 2008 and totaling $675 million, as well as for general 
corporate purposes and fees and expenses related to the offering. 

Arch expects to incur after-tax charges in future periods related to interest rate swap agreements entered into in connection with 
the term loans discussed above, which no longer qualify as hedge instruments. The after-tax impact will be recorded in the 
following periods: $4.1 million in the second half of 2003; $8.3 million in 2004; $7.7 million in 2005; $4.8 million in 2006; and 
$1.9 million in 2007. For the five-day period from June 25th through month end, Arch recognized $115,000 in after-tax charges 
related to these interest rate swap positions. 

In addition to the charges described above, the interest rate swap agreements will be marked to market against current interest 
rates on a quarterly basis, with changes in market value affecting Arch's results of operations for as long as these positions are in 
effect. As of June 30, 2003, Arch recognized a $1.0 million gain on the re-measurement of these agreements. The company cannot 
predict what impact future changes in market value might have on its financial position. 

U.S. coal markets 

During the second quarter, U.S. coal markets continued to show signs of a rebound, despite a slow start to the summer cooling 
season, according to Leer. 

"Despite generally mild temperatures in May and June, coal demand strengthened modestly in the second quarter," Leer said. 
"Moreover, we continue to see encouraging trends in the marketplace - trends that should translate into increased coal demand 
and an improving pricing environment in future quarters." 

Increasing electricity demand and high natural gas prices resulted in an increase in coal consumption at U.S. power plants of 20 
million tons, or 8.7%, during the first three months of 2003 compared to the same period of 2002, according to the most recent 
data available from the U.S. Energy Information Administration. During that same period, coal production declined by 18 million 
tons, or 6.5%, driven in large part by a rapidly rationalizing eastern coal market and continuing pressure on high-sulfur coal 
markets. 

Until recently, excess coal inventories at U.S. power plants had dampened the market's response to these broad trends, according 
to Leer. However, Arch estimates that utility stockpiles are currently 10% to 15% lower than at the same time last year.  

"We believe that the inventory correction that has been under way at U.S. power plants since early last year is nearing an end," 
Leer said. "Stockpiles now appear to be approaching the new and historically very low target levels set by our customers, who 
have been aggressively seeking to reduce working capital in the face of highly competitive U.S. power markets. In coming months, 
we expect growing electricity demand to boost customer fuel requirements, and that should provide an impetus for improving coal 
demand and pricing." 

Edison Electric Institute estimates that U.S. electricity requirements increased 2.4% during the first six months of 2003 vs. the same 
period of 2002. 

Arch continues to have significant leverage to improvements in coal prices, according to Leer. At the end of the second quarter, 
the company had approximately 35% of its expected 2004 production open to market-based pricing, and 50% of its 2005 
production. (Arch has committed nearly all of its expected production for the remainder of 2003.) 

Other developments 

The value of Arch's equity investment in Natural Resource Partners continued to grow during the quarter. In October 2002, Arch 
contributed reserves to NRP that had been valued on the company's balance sheet at $84.9 million. In exchange, Arch received 
1.9 million common units of NRP that it sold in an initial public offering for $33.6 million; an additional 7.7 million common and 
subordinated units that the company continues to hold; and 42.25% of the general partner interest. At NRP's closing price of 
$32.74 on July 17, Arch's 7.7 million units of NRP were worth more than $250 million. 

"We continue to be pleased with the performance of Natural Resource Partners," Leer said. "The creation of this new entity has 
been a great vehicle for unlocking value for our shareholders." 
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As previously announced, Arch agreed to terms in early April with a large customer seeking to buy out of the remaining term of an 
above-market contract. The buyout resulted in the receipt of approximately $52 million in cash during the quarter. Arch recorded a 
deferred gain of approximately $15 million related to this transaction, which will be recognized ratably through 2012. 

Operating statistics 

Looking ahead 

"During the year's second half, Arch will continue to focus on reducing costs across the corporation as we seek to ensure that we 
are positioned to capitalize fully on a rebounding coal market, and to operate profitably during periods of market weakness," Leer 
said. "The trends in U.S. coal markets continue to be encouraging. U.S. coal consumption is on the rise, eastern coal production 
continues to rationalize, and natural gas remains prohibitively expensive for power generation. Moreover, there is a growing 
consensus in Washington, D.C. and within the power generation industry that coal must play a still greater role in meeting 
America's future electricity requirements. With our highly productive mines, experienced workforce, and extensive reserves of 
clean-burning, low-sulfur and compliance coal in both the eastern and western United States, Arch Coal should be well positioned 
to capitalize on such an environment." 

Leer indicated that Arch expected breakeven results in the third quarter of 2003, excluding mark-to-market adjustments and 
charges related to the termination of hedge accounting for the interest rate swap agreements discussed above. Rising interest rates 
could have a positive impact on the mark-to-market adjustments, and thus may offset the impact related to the termination of 
hedge accounting described above. 

A conference call concerning second quarter earnings will be webcast live today at 11 a.m. EDT. The conference call can be 
accessed via the "investor" section of the Arch Coal Web site (www.archcoal.com). 

Arch Coal is the nation's second largest coal producer, with subsidiary operations in West Virginia, Kentucky, Virginia, Wyoming, 
Colorado and Utah. Through these operations, Arch Coal provides the fuel for approximately 6% of the electricity generated in the 
United States. 

Forward-Looking Statements: Statements in this press release which are not statements of historical fact are forward-looking 
statements within the "safe harbor" provision of the Private Securities Litigation Reform Act of 1995. These forward-looking 
statements are based on information currently available to, and expectations and assumptions deemed reasonable by, the 
company. Because these forward-looking statements are subject to various risks and uncertainties, actual results may differ 
materially from those projected in the statements. These expectations, assumptions and uncertainties include: the company's 
expectation of continued growth in the demand for electricity; belief that legislation and regulations relating to the Clean Air Act and 
the relatively higher costs of competing fuels will increase demand for its compliance and low-sulfur coal; expectation of continued 
improved market conditions for the price of coal; expectation that the company will continue to have adequate liquidity from its 
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cash flow from operations, together with available borrowings under its credit facilities, to finance the company's working capital 
needs; a variety of operational, geologic, permitting, labor and weather related factors; and the other risks and uncertainties which 
are described from time to time in the company's reports filed with the Securities and Exchange Commission. 

FOR FURTHER INFORMATION: 

Deck S. Slone
Vice President,
Investor and Public Relations
(314) 994-2717 
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